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This research is taken on the basis of empirical analysis for business 

performance and different variables for poverty alleviation in Pakistan. 

This is done on the basis of auto regressive distributive leg model on the 

basis of short run and long run analysis which determined the relationship 

in between some core factors for the period of 1990 to 2022. Our finding 

suggested that the short run analysis of business performance inflation 

education exhibited a negative relationship on poverty on other hand the 

long run relationship of business performance inflation interested exchange 

rate and education having some adverse association with poverty. In 

addition to this imports & exports and balance of trade showed no impact 

on significant impact on poverty but in long run it established a positive 

relationship with poverty. The outcomes also show that the system of 

education particularly the technical education is a means is used to 

overcome poverty. Furthermore, the improving of business opportunities 

attracted foreign investment which was very crucial for economic activities 

and reduction of unemployment for removal of poverty. 
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1. Introduction  

Poverty is a big challenge for the world which can be determined as its local level and 

international level which can be eradicated with active policies of government (Rodriguez-Pose 

and Hardy 2015; Handoyo et al., 2021). The business policies of any government are very 

important for the local institutions and global institutions that are gather to find solutions in the 

developing economies like Pakistan that are faced with the certain complex and Amina due to 

socio economic structures and lake of proper business policies because there are constant of 

resources and limited access to the essential services in Pakistan distribution of proper resources 

and proper segments of the society (Hussain 2012; Khan & Shah, 2020). It is very important to 

notice that the challenges which are faced by the social nature of economy these factors are not 

equal in nature the excess to education the facilities of health the opportunities of employment the 

general discrimination and regional unitalities these are close rural urban gap which are needed to 

be improved in the shape of infrastructure and to promote the resources for community (Marmot 

et al 2008). is many opportunities are formed which are address to issue a require comprehensive 

report and state the for inclusion of economic growth quality of education the availability of health 

facilities the resources distribution and development growth women empowerment and certain 

intervention towards the society to break the poverty cycle (Reshi et al., 2022).  

The solution of poverty is basically economic concentration and performance of business 

in positive way that can influence the certain social dynamics and various faces of national 

development (Sundrum, 2003; Murtaza et al., 2023). the essential values which are used to achieve 

sustainable progress to strength in the social unity into ensure political stability basically these 

goals are very linked to the high level of poverty that can trigger the effects throughout society but 

the cycles are social barriers and community to words growth having limited access because 

education and health care Defence in equality hinder and individual potential and collective 

progress but in addition to this connection between poverty in equality presence performance and 

crime is well established affecting the safety of social life because business activities cannot be 

performance positive negative that cannot move the social mobility but on the basis of implications 

government and organizations that can integrate the poverty reduction and mitigate the 

development agent as on the basis of positive strategies and social welfare programs are needed to 

make certain policy reforms that can work for the future of society (Laukkonen et al.,  2009; 

Weaver et al., 2023). The journey of Pakistan can work to complex interplay of trials which can 

work for the progress and it can make a President challenge from here to years (Haq et al., 2019).  

From different initiative the monitory and physical policies are very important to direct 

financial systems to households into set a criterion that may put the effect for elevation of poverty 

and to remove economic burdens from higher segment of society to lower segment of society (Liu, 

2022). But it is very important to excess of education health care and other services may keep 

certain foundation for the development addition to this the vocational programs can be 
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implemented for the improvement of skills and to provide employment that may allowed to secure 

sustainable life of people and to break the cycle of poverty but this programs are very close to a 

skill that can trend individuals for the sake of business performance economic growth economic 

development and additionally the micro finance loans can be given to the society for particular 

women and to start new business for the betterment (Wanambisi et al 2013; Wasike, 2023).  the 

problem of certain financial resources towards people for economic Independence the innovation 

development of society and to contribute power to reduction the health services it can point the 

Pakistan efforts to address equality into uplift it in community (Rayan et al., 2022).  

For making better business opportunities it is very important to initiate work to close a gap 

between quality of health and education for business performance but it is important for Pakistan 

to face resistance challenge that can undermine the full potential and it is barrier and power 

television but factors like corruption administrative issues mechanisms sometimes resources 

distribution and to take benefit by one class but the lake of complete and accurate data cannot guy 

this properly but it is very important to implement and value the policies for true spirit of decision 

making it is very sustainable for effectiveness of poverty illusion policies for the monitoring the 

relation mechanism but Pakistan can be find it approach and it can increase potential it can increase 

future policy maker economic policies party from Pakistan and focus short run and effect of 

policies to come back poverty and to improve business opportunities but it is investigated that the 

relationship between policy real world impact governance structure institutions and political 

dilemma may have goal and identify personalities for the poverty but it is a search that can increase 

object connection between education to analyze influence of microeconomic and business policy 

in Pakistan but it is important dimensions and attribute the literature by demonstration of impact 

on microeconomic factors inflation GDP poverty and highlighting the potential of education but it 

is important to use ARDL approach and to study short run and long run hint for policy makers 

editor increase business opportunities that can improve and interact for impact of education and 

macroeconomic with business policy for economy of Pakistan. Following are the research 

questions of the research.  

i) What is impact of business performance on poverty alleviation? 

ii) What is relationship of macro-economic indicators and poverty alleviation? 

   This study guides for making better business opportunities to start a new business. It is very 

important to initiate work to close a gap between quality of socio-economic indicators for better 

business performance, but it is important for Pakistan to understand the challenges that can 

undermine the full potential and it is barrier and power generation but factors like corruption 

administrative issues mechanisms sometimes resources distribution and to take benefit by one 

class but the lack of complete and accurate data cannot buy this properly but it is very important 

to implement the proper policies for true spirit of decision. 
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1. Literature Review 

To get rid of poverty from Pakistan the policy makers are become very worried and 

researchers and international organizations are working in developing countries like Pakistan 

(Maimbo and Ratha 2005). Is a nation we are working for economic progress and social welfare 

Pakistan is fighting against poverty and inutility that presented a big challenge and demoted proper 

strategy that reviewed the body of literature and it identified the current research way you into 

understand gaps in Pakistan efforts to address poverty in real terms for the variety of strategies 

which is a target for social safety to strength in the business and economic policies (Ascher & 

Healy, 1990; Achi et al., 2022). The literature highlighted that the importance of different 

strategies to evaluate the effect impact there are different notable approaches that may include the 

different microfinance initiative conditional case transfers and vocational training programs The 

scholars explode that the impact of microfinance and poverty reduction and emphasize the 

potential to work on business performance the greater financial access it is not a criticism but it is 

an inverter for different individual (Shahin et al., 2022).  

The financial stabilities very important for the reduction of a poverty into increase business 

performance in Saturn and in long run for improvement of different policies (Ullah et al., 2017). 

The conditional case transfer programs are BISP program have attracted the tension of potential 

that may impact positively and population but it is not utilized properly because there is no proper 

check and balance on this amount. The analysis of effective policies for blips in reduction of 

poverty and wellbeing a society the findings showed a positive impact on conditional case transfer 

but highlighted challenges related to target the program and analysis of this in different ways 

(Ahmed et al., 2018). The exchange of business factors macroeconomic factors and poverty 

phenomenon in Pakistan has a treated the attention of different research but is economic growth 

inflation exchange rate poverty simple to complex phenomena the finding highlighted that the 

poverty alleviation strategy is very important (Achi et al., 2022). Since from the origin of Business 

and economic thought given by different tourist the foundation of understanding took over the 

distribution of poverty but economists established, they fundamental link of goods and services 

that closely related to the cost and its production but different economist are of you that the 

explanations of distribution of income among various factors of production of income and wealth 

distribution. 

2.1 Business Performance and Poverty 

In the field of economics and business research there is a relationship between business 

economic growth and powered reduction that is very important for different studies it is taken from 

previous year to current years (Pece et al., 2015). It is examined that the connection between 

growth and poverty is scored with the interaction of growth unemployment in poverty but it is 

complex and relationship of growth and unemployment is uncovered with patterns and challenges 

of different perceptions (Hatami, 2022). It was exploded that the growth rate business performance 
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and power to reduction in different parts is a complex phenomenon but the important variables can 

be addressed to result issues (Chriastiaensen et al., 2011). The exploration of different income 

levels income equity level and public health but these findings highlighted that the importance of 

constitution of poverty and inutility assess the impacts of growth rate business performance and 

health indicators but the rival of covid-19 for the boosted research it is area of interest that the 

poverty and economic growth is basically determined by the business performance which was not 

good at the heads when this covid-19 impacted negatively. 

2.3 Exchange rate and Poverty 

Exchange rate is basically the value of one currency in terms of another currency but 

turning on the influence of exchange rate the researchers and to watch the impact of poverty rates 

but these changes of real and nominal exchange rates Shawn influence and poverty but realization 

and recommendation of targeted policy impacts is basically not good in context because it 

impacted negative and exchange rate volatility is more population growth (Nor et al., 2020). By 

taking the impact of exchange rate the theorists have aim to watch the rates of poverty for 

actuations in real exchange rate where it is clearly shown that the influence of poverty is 

tremendous (Mhlanga, 2020). It is also realizing that the prompt recommendation for targeted 

policy intervention to translate the adverse impact of exchange rate volatility on population is 

clearly determined. 

2.4 Poverty and Education  

The probiotic education is also the reminder of available resources and education is 

considered as catalyst of change for poverty reduction which is prominently embedded by the 

influence of different policy association in between education and poverty that can uncover the 

role of education that plays a individual from risk of different parameters. It is also determined the 

exploration of rural China there it is established effect that the transformation of power from basic 

education to is structure of poverty is emphasized on the business of education and human capital 

that may impact on earning potential and to contribute reduction of poverty (Shi & Qamruzzaman, 

2022).  

2.5 Interest rate and Poverty 

Details of monetary policy is interest rate and supply as money may have positive impact 

on the determination of poverty (Yin et al., 2022). It is investigated that to highlight the relationship 

between monetary policy and power to reduction is basically a complex interaction in between 

interest rate money supply and poverty in Pakistan (Soharwardi et al., 2022). It is also analyzed 

that the impact of interest rate is that when on easy interest rate different individuals are provided 

with easy loans then they can start different businesses on the basis of easy terms and they can 

make their life easy in terms on the basis of interest rate and monetary policy to improve the 

business performance in real terms.  
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2.6 Balance of Trade and Poverty 

The balance of trade is basically the exchange of goods and services with the rest of the 

world and different studies has clearly told that the trade particularly exports can impact on 

employment and it can contribute in the reduction of poverty on the basis of job creation and by 

importing material to start new businesses it can increase the job at the opportunities and it may 

impact on the performance of businesses positively (Azmeh et al., 2020). It is also said that when 

they prayed potential is determined on the basis of export and import the technology working of 

different factors of production as land labor capital and organization can be utilized positively for 

the determination of balance of credit and reduction as poverty (Shabanov et al., 2021). 

2.7 Research Gap 

Did developing countries are facing many problems on the basis of significant rates of 

poverty and social economic challenges that research is needed but in existing literature it is 

provided that the individual can work on poverty on the basis of comprehensive research that may 

impact and it's minded the poverty macroeconomic policies and education in new direction and 

new context. The effort is put to extend the poverty on various parameters for understanding 

affecters that can shape poverty dynamics in Pakistan and it can radiate the present study on the 

basis of literature that is provided for the variable information and to create a deserving gap of 

attention there is need of different studies that comprehensively can lies the link of poverty and 

elevation strategies and macroeconomic policies with addition to business policies. In addition to 

this to analyze new directions of different poverty reduction policies it is sufficient to explore 

literature that can manifest the nature of poverty elevation and Pakistan and importance of different 

comprehensive strategies that can address the economic targets for social economic dimensions 

for education and health it can evolve research technique that pointed out the day need of more 

context and approach that can consider the interaction of public television and Metro economic 

district for economy of Pakistan that can create parts for social economic development and research 

that can remain with goal setting evidence and policies that can be created for equity and desirable 

society with proper policymaking. 

3. Econometric Framework 

Different research can work on the growing of utilization of empirical methods and real-

world data to social science research that can initiate the quantitative methodology that is used for 

deductive approach and philosophies used from parts to journal phenomena It is adopted by 

different researchers (Rabiteno et al., 2021). The conceptual framework of business performance 

on the basis of GDP exports imports and balance of payments inflation interest rate and education 

that may impact on alleviation of poverty the core framework for analysis is basically economic 

model that capture the basic dynamics of poverty alleviation and business performance factors. In 

this analysis basically the natural logarithm of the elevation is utilized where poverty elevation is 
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a dependent variable with various led economic indicators and independent variables with 

inclusion of different let variables that allowed us to assess the short term and long-term effects of 

economic changes on poverty alleviation. 

3.1 Short-Run Analysis of Core Variables 

Here it is determined that the link between different changes of key business and economic 

factors and Saturn variation of poverty level that is determined by researchers is main target of this 

study (Johansen & Juselius, 1994). The different variables under concentration are GDP rate of 

exchange inflation exports imports the trade deficit interest rate and level of education. The 

specifications on the basis of leg determination is denoted and periods integrated into model are 

the parameters of estimation ordinary least square (OLS) regression technique is utilized 

(Agbeyegbe et al., 2006). This approach of different modelling is offered on the basis of potential 

level to create link in between macroeconomic determinants and business determination for 

collective influence on the Dynamics of poverty the dependent variable LNPA it is basically 

natural logarithm of poverty alleviation at specific time the model structure having different 

elements that is represented on the basis of condition of variables that is determined is zero.  

3.2 Long Run Analysis of Core variables 

In this portion the long run model is widely used for business performance and economic 

with econometrics for the determination of long run association in between different variables for 

time series context (Hassan & Nasir 2008). Hair each and every term place a different role for 

helping the behaviour of different variables that is presented in the LNPA through the list of 

different independent variables. It is core equation which is started with natural logarithm of 

dependent variable that is critical business and economic like GDP are stock prices but it is taken 

in the account of different factors that make contribute to the evolution over the time but with 

reference to all variables which are considered as zero the equation is introduced for recognition 

of unique factors that may have impact on the different entities for the valuation of dependent 

variable approach that is impacted in current value but moving further it is considered that the 

specific series of coefficients is considered as follows: 

3.3 Regression Model ARDL (Autoregressive Distributed Lag) 

The ARDL model is a famous statistical technique and Econometric approach that is used 

to analyse different variable relationships but in particular it is affective study of long term 

association between variables with the different orders of integration that compromised on two 

key components first on auto regressive element which represented the short run dynamics and 

distributed lake component which captured the long run relationship in this situation different 

orders of integration are afford on the basis of robust solution but some variables maybe stationery 

while others are not but it is convenient method such as ordinary least square (OLS) is not 

sufficient in this case. The ARDL gave the solution of estimating the model on the basis of 
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concentration of different variation of integrated orders. The ARDL model is used for finance 

business economics and social sciences that is used to study different associations of business 

variables and macroeconomic variables such as inflation interested economic growth economic 

development and to show the impact of different policies and economy but it is important to handle 

variables with different orders of integration that allowed for the estimation of coefficient that 

represented the variables to find a proper solution. In addition to this in ARDL approach there are 

different statistical tools as Augmented Dicky Fuller (ADF) and Durbin-Watson that is used for 

validity of data and model assumptions for refining the analysis and specification of different 

criterion as Akaike Information Criterion (AIC) and Hannan-Quinn Criterion (HQC) which are 

utilized for the determination of leg structure that can enhance the accuracy of model.  

3.3.1 Stationarity Test of Data  

For the performance of different regression analysis, it is very necessary to determine the 

data that may allow the normal distribution unit root tests on Augmented Dicky Fuller (ADF) test 

that are commonly used for the purpose of evaluation (Hadri 2000). The ADF evaluations are used 

on the basis of different stationery time series data that may have statistical properties for constant 

mean and variance. On other hand the non-stationery time series changing statistical properties 

that may have unit root test for confirmation of normality of data before processing the regression 

analysis. The ADF test is widely used for different methods on the basis of determination of time 

series trend.  

3.3.2 Autocorrelation Test 

In the regression analysis it is assumption that the linear relationship between different 

variables is not with problems of hypothesis testing but this problem arises when the residuals of 

model are correlated. This can be detected on the methods of Durbin-Watson for the analysis of 

skewness and kurtosis of data (Monti, 1994).  

3.3.3 Multi-Co-linearity Test 

For the determination of accuracy in data and regression results the detection of series that 

is raised must be strongly correlated. Variance inflation factor (VIF) is broadly used for 

identification of multi collinearity. This study implied multiple factors on right hand side for the 

assessment of influence for business performance that required the examination of multi 

collinearity where it was important to not that testing for multiple collinearities should be followed 

for confirmation of normality (Farrar et al., 1967). This way avoided numerous regression results 

that showed reliability of finance that address the multi collinearity which improved the quality of 

regression analysis and strength in the validity of conclusions. 

 

3.4 Data  
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The Analysis of data is done on Saturn and long run basis that showed the association 

between different variables for 32 years covering 1990 to 2022. The secondary data is calculated 

by using statistical technique which focused on panel data analysis due to nature of research but 

specifically ARDL model is used for examination of short run and long run effects of 

macroeconomic and business policies for poverty alleviation in Pakistan. 

04. Results and Discussion 

This part presented the real results of analysis for essential tests that evaluated the 

assumptions of normality of data and it included the analysis of unit roots multi collinearity serial 

correlation heteroscedasticity and homoscedasticity that showed the fundamental assumptions for 

normality and literature (Paparoditis & Politis, 2018). This investigation shows the association 

between short run and long run variables that employed the model with different assumptions of 

ARDL (Hassan & Nasir, 2008). In addition to this is the selection of suitable models for this ARDL 

model criteria is facilitated by Akaike Information Criterion (AIC) and the Hannan- Quinn 

Information Criterion (HQIC). The measurements are also done on the basis of a goodness of fit 

for statistical model to data and criteria is set for selection among limited set of variable models 

the main objective of study is empirical examination of impact of various variables that included 

education (LNE), GDP, exchange rate (LN ER) inflation (LNINF), imports (LNM) exports (LNX), 

balance of payments (LNBOP), interest rate (LNIR) and poverty (LNPA). 

4.1 Descriptive Analysis 

In this part the analysis of summary is done by telling and putting the light on Central 

technique variations and distributions of variables under analysis. The list of variables has included 

education (LNE), GDP, exchange rate (LN ER) inflation (LNINF), imports (LNM) exports (LNX), 

balance of payments (LNBOP), interest rate (LNIR) and poverty (LNPA). The table provided the 

information about mean standard deviation minimum maximum skewness and kurtosis for each 

and every variable. This measurement talked about the behaviour of distribution that gained the 

initial understanding of characteristics that formatted the basis for further analysis and 

interpretation (Ozturk & Acaravci, 2010). 

4.2 Correlation Analysis 

This analysis tells about the valuable tools and techniques for assessment of strength and 

association of relationship between variables the most common Coral coefficient is Pearson's 

Correlation Coefficient (r) which ranges from -1 to +1. The +1 indicated that there is perfect 

positive correlation and another hand the negative sign described about the negative correlation 

which applied that variable increases are decreases a correlation value of zero indicated that the 

absence of linear connection between variables as per results of (Majid & Yousuf, 2009).  
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Table No 1: Summary Statistics 

Variable Obs Mean S.D Min Max Skewness Kurtosis 

LNPA 32 -0.02772 0.130231 -0.41376 0.351642 0.0213 0.0022 

LNGDP 32 0.03432 0.065041 -0.20313 0.152124 0.0432 0.6861 

LNER 32 0.04123 0.048321 -0.04312 0.104149 0.2105 0.2231 

LNINF 32 -0.00447 3.81E-11 -2.04E+03 7.62E-02 0.3204 0.0123 

LNM 32 0.03321 1.29E-01 -1.80E-04 3.13E-02 0.3123 0.0123 

LNX 32 0.04122 8.53E-02 -1.31E-02 1.97E-01 0.6578 3.24E-02 

LNBOP 32 0.05123 1.37230 -2.62015 2.214432 0.2123 4.14E-01 

LNI 32 -0.00541 0.13743 -0.21350 0.240341 0.4302 5.01E-01 

LNE 32 1.41E+09 3.61E+07 -6.26E+05 2.01E+07 0.9123 0.1234 

 

In the above table, the analysis of summary is done by telling and putting the light on 

Central technique variations and distributions of variables under analysis. The list of variables has 

included education (LNE), GDP, exchange rate (LN ER) inflation (LNINF), imports (LNM) 

exports (LNX), balance of payments (LNBOP), interest rate (LNIR) and poverty (LNPA). The 

table provided the information about mean standard deviation minimum maximum skewness and 

kurtosis for each and every variable. This measurement told about the behaviour of distribution 

that gained the initial understanding of characteristics that formatted the basis for further analysis 

and interpretation (Ozturk & Acaravci, 2010). 

Table 02 ADF and PP tests 

Variables ADF(I(0)) ADF(I(1)) PP(I(0)) PP(I(1)) 

LNPA 1.94 -4.743* 1.478 -3.8321* 

LNGDP 1.20 -5.663* -0.267 -2.943* 

LNER -1.60 -4.574* -1.132 -3.412* 

LNINF -2.666 -4.578* -2.861** -3.7321* 

LNM -0.102 -4.512* -0.214 -3.412* 

LNX -2.812-2.777** -4.311* -1.241 -5.0231* 

LNBOP -2.712*** -4.322* -3.521* -5.3321* 

LNI 0.656 -5.213* -1.91 -8.425* 

LNE -2.512 -3.812* 1.921 --3.180* 

LNGDP -0.341 -4.732* 1.861 -2.741** 

Note *, **, *** represent 99%, 95%, and 90% CI. 

In the above table there is stationarity of data. Stationarity test of Data: for the performance 

of different regression analysis, it is very necessary to determine the data that may allow the normal 

distribution unit root tests on Augmented Dicky Fuller (ADF) test that are commonly used for the 

purpose of evaluation (Hadri 2000). The ADF evaluations are used on the basis of different 

stationery time series data that may have statistical properties for constant mean and variance. On 

other hand the non-stationery time series changing statistical properties that may have unit root 
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test for confirmation of normality of data before processing the regression analysis. The ADF test 

is widely used for different methods on the basis of determination of time series trend.  

Table No 3: Variance Inflation Factor 

LNPA 2.412 0.0321 

LNGDP 2.31 0.3241 

LNER 2.09 0.3214 

LNINF 1.92 0.4123 

LNM 1.5 0.3123 

LNX 1.32 0.5123 

LNBOP 1.98 0.4321 

LNI 1.32 0.1234 

LNE 1.62 0.912 

Mean VIF = 1.87 

In the above table for the determination of accuracy in data and regression results the 

detection of series that is raised must be strongly correlated. Variance inflation factor (VIF) is 

broadly used for identification of multi collinearity. 

Table No 5: Autocorrelation and Serial correlation Tests 

BG LM Test Chi2 DF Prob 

 0.522 1 0.512 

Autocorelation d-stat., 7  2.12 

Obs. 32 32 32 

 

In the above table all the results related to health of model suggested that we can proceed 

to further estimation by considering probability values. 

4.3 Autoregressive Distributed Lag Model (ARDL) analysis for Regression 

The auto regressive lag model having two parts one and right side and other on left side 

basically the part on left side is dependent part and a part on right side is independent part. Both 

the parts having lagged values which are used for interpretation. In other words the lag values of 

dependent part that is called auto regressive component and other part is current part of estimation 

for analysis. 

4.3.1 Short Run Analysis: 

By division of certain criteria on the basis of AIC and HQIC the grass domestic product 

that determines the overall performance of Business and economic indicators told that this analysis 

is done on the basis of two criteria with two lags. The ARDL results on the basis of poverty 

alleviation in Pakistan the relationship in between business performance and poverty is prominent 
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and negative. This indicated that the improvement in gross domestic product guided that increase 

in poverty will decrease business opportunities. The GDP exhibits positive relationship between 

4.3.2 Long Run ARDL Analysis 

The ARDL is a statistical method used for estimation that is utilized for long run 

relationship among different variables. In long run analysis of auto regressive distributed lab model 

there is extension of a outdated model to long run model which tells about the long period where 

variable having more time to get adjusted with its telegram level after a shark change but in this 

contest the long run having certain adjustments and changes of variables but the long run 

phenomena is interaction or influence of more variables towards the extended period but it can 

provide the valuable direction to the Dynamics of Economics system 

Table No 6: Results of Business Performance and Macroeconomics Performance and Poverty on ARDL model 

ARDL (1,1,2,2,1,1,3,3,2) regression 

Sample 1990-2022                           No of obs      =                                      32 

                                                         F (32,        5) =                                      4.51 

                                                         Prob >  F      =                                       0.042 

                                                         R-squared    =                                        0.9312 

                                                         Adj R-squared                                       0.794 

Log likelihood = 75.766616            Root MSE  =                                         0.0794 

LNPA      coef                SE               T           P>t                               (95% confidence interval) 

LI            -3.94712         0.491        -9.17         0                                 -4.123              -2.523 

LR          

LNGDP   -0.77302        0.253        -3.12         0.041                            -1.9123           -0.00623 

LNE         1.7501           0.271         4.16         0.002                             0.9812             2.8321 

LNI         -0.307             0.051        -2.91         0.032                           -0.2666            -0.0709 

LNM        0.722             0.213          3.15         0.006                            0.4123             1.5412 

LNX         0.202             0.142          2.14        0.081                           -0.0306              0.7812 

LNBOP    0.053             0.032          1.92        0.091                           -0.00321            0.7847 

LNEE      -3.213             1.623         -2.81       0.023                           -8.1234             -0.5431 

 

5. Conclusion and Policy Recommendations 

All the outcomes and results show that the statistical analysis which provided direction for 

the relationship in between business and macroeconomic performance for eradication and poverty 

in Pakistan the study uses ARDL approach which incorporated descriptive correlation unit root 

and multi coinority analysis the finding clearly indicated that there is significant and negative 

association in between GDP and poverty, whereas, the potential of economic performance in 

business performance for poverty reduction. The rate of exchange that highlighted the influence 

with real exchange rate and volatility that impacted poverty. The relationship between inflation 

and poverty is also diagnosed with positive and negative changes of inflation that affected the 
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poverty levels more importantly the education short mix relationship that is short run and long run 

the trade dynamics also showed the imports and exports contribution to party the research also 

concluded that to emphasize on impact importance of policies that Metro movement of inflation 

the investment in education and balance of payment for business dynamics to eradicate the poverty 

in Pakistan. 

By talking on the policy impacts that in this research it is essential to address that poverty 

in Pakistan the education policy is must be consistent with the local level and should focus on the 

technical education and to utilize the youth of country properly on the basis of broad skills that 

can improve the incentive for education and to increase the budget support for education that is 

very important step. It also concluded that the stability of country may depend on the inflation 

properly and it may demand authorities to focus on stabilities of policies properly that may prevent 

from the poverty and proper strategies may promote the job creation and the tax brackets mein 

increase the manufacture and services industry that can increase the supply of electricity to 

implement the policies properly but more importantly it is domestic credit that may invested on 

the private sector that can lower official rate and to contribute to poverty reduction ethers and the 

limitations view that the multi-level modelling technique can be address to observe time factors 

and the absence of recent data the future research can explore multi damaged model for all the 

levels and can consider the models with different intercepts and slopes. 
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